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About ICHCA – International Cargo Handling Co-ordination Association
The International Cargo Handling Co-ordination Association (ICHCA) is an international, independent, notfor-profit organisation dedicated to improving the safety, security, sustainability, productivity and efficiency
of cargo handling and goods movement by all modes and through all phases of national and international
supply chains. ICHCA International’s privileged non-government organisation (NGO) status enables it to
represent its members, and the cargo handling industry at large, in front of national and international
agencies and regulatory bodies. Its Expert Panel provides best practice advice and publications on a wide
range of practical cargo handling issues.
ICHCA Australia Ltd is proud to be part of the ICHCA International Ltd global network. To access past
newsletters and other useful information go to the ICHCA Australia website at www.ichca-australia.com .
We also have an ICHCA international website at www.ichca.com. To join ICHCA please contact Peter van
Duyn, Company Secretary of ICHCA Australia Ltd at peter.van-duyn@ichca.com or telephone 0419 370
332.
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ICHCA Australia 2018 Asia Pacific conference and exhibition
The world’s most senior shippers and logistics providers will be meeting in Melbourne, Australia in May
2018 at the combined Global Shippers Forum (GSF) and ICHCA Asia Pacific conference and exhibition to
discuss trade facilitation, international logistics challenges and other macro-trends affecting global trade.
The event will be part of MEGATRANS 2018, Australia’s leading logistics and supply chain event with over
500 trade exhibitors.
GSF and ICHCA activities centre on international logistics policy with major UN agencies including the
International Maritime Oganization, the International Civil Aviation Organization, the International Labour
Organization, the International Standards Organization and the World Customs Organization. The
conference will be held jointly with local partners Freight & Trade Alliance and the Australian Peak Shippers
Association. For information about sponsorship and speaking opportunities please contact ICHCA Company
Secretary Peter van Duyn.
For more information visit http://www.megatrans2018.com.au/ or the ICHCA Australia website.

New coastal shipping service to start up next year
A new coastal shipping company will be carrying freight between Brisbane and Townsville starting next
year, Captain Steve Pelecanos announced recently. The new company, Hermes Maritime Logistics and its
subsidiary Queensland Shipping will begin operations with the weekly Brisbane-Townsville shuttle in mid2018, with an eye to expand in Queensland and nationally.
“We’re starting out intrastate, but we’re going interstate,” Mr Pelecanos commented. “We have many inprinciple agreements in place, and we’ve spoken to a lot of people – we’re not going into this on a whim.”
Mr Pelecanos, who is the managing director of Hermes Maritime Logistics, said the company was looking to
purchase a multi-purpose vessel with a capacity of about 650 TEU, with a possible ro-ro vessel to join the
fleet within about 12 months. The ships are to be flagged in Australia.
Hermes Maritime Logistics carried out an in-depth feasibility study into coastal shipping with a focus on
Queensland. “We have not only analysed Australia’s circumstances and needs, we have also studded the
underlying systems, processes and strategies that have generated successful coastal shipping services in
Europe,” Mr Pelecanos said.
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“We’ve certainly done our homework and we know that, done properly, coastal shipping services in
Australia will not only succeed, but will play a large role in restructuring an inefficient national transport
system as well as helping to redefine the Australian economy.”
Mr Pelecanos said he expected the take-up to be slow at first because shippers would take a “wait and see”
approach. “But we have an unshakeable belief in the need for coastal shipping services in Australia, the
benefits such will deliver to the community and the long-term success of this new addition to the nation’s
transport infrastructure,” he said.

ACCC released Container Stevedoring Monitoring Report for 2016-17
The latest ACCC Container Stevedoring Monitoring Report shows that:
•

On average across the stevedores, total revenue per TEU fell by 2%, due to increased
stevedoring competition on the east coast; the increasing use of FEU containers rather than
TEU containers; and greater bargaining power of consolidated shipping lines.

•

The combined operating profit margin (EBITA/revenue) of the stevedores rose 4% in 2016-17,
to 17.1% (the profitability of DP World, Patrick and Flinders Adelaide were significantly higher
than Hutchison).

•

Unit stevedoring revenue fell by 4.5% to $138.8 per TEU. This decline was offset by a 2%
increase in non-stevedoring revenue which now accounts for some 18% of overall revenue.

•

Non-stevedoring revenue has become an increasingly important source of income for the
stevedores – increasing by 14.9% per TEU in the past ten years, in contrast to a 25.2% decline in
unit stevedoring revenue over the same period.

•

Revenue from non-stevedoring activities is likely to rise with the implementation of new and
increased Infrastructure Charges by DP World and Patrick in Melbourne, Sydney, Brisbane and
Fremantle.

The ACCC noted that “it is possible that the revenues being collected from the transport operators are
simply replacing revenues that used to be collected from shipping lines.”

Shipping Australia comments on the ACCC report
Following the release of the ACCC report, Shipping Australia’s CEO Mr Nairn commented: “Australian port
and stevedoring charges are still high by international comparisons – look at New Zealand for example –
and we would like to see some further sharpening of the pencil in order to make transhipments more
feasible and cost effective, to make Australian containerised exports more competitive and reduce supply
chain costs for consumers,” he said.
“If more of our domestic container cargo were moved by sea it would increase the throughput for the
stevedores, who all have excess capacity at the moment, making their businesses more profitable and
allowing them to trim their charges. The result would be less cost to the customer – that is everyday
Australians like you and me.”
Mr Nairn said it made sense to utilise the excess capacity of sea transport to cut greenhouse gas and deaths
on road and reduce costs to the end user.
You can read the full report HERE.

I n s i d e I C H C A | November 2017

Page |3

New CMA CGM mega-ships to run on LNG
CMA CGM, the third largest container liner in the world and parent company of Australia’s ANL, announced
it would be the first company to equip major containerships with LNG-fired engines. The French container
liner’s nine 22,000-TEU containerships due for delivery in 2020 are to be equipped with the cleaner-burning
engines, which emit up to 25% less CO2 than conventional engines. LNG-powered ships also emit 99% less
sulphur, 99% less fine particles and 85% less nitrogen oxide. Additionally, the Energy Efficiency Design
Index, which measures a ship’s environmental footprint, is improved by 20% compared to ships only
powered by fuel oil.
The new ships will use a small amount of marine
gas oil for the ignition in the combustion chamber.
CMA CGM Group CEO Rodolphe Saadé said by
choosing LNG, the company confirmed its ambition
to be a leading force in the industry in
environmental protection.
“We have made the bold decision to equip our
future 22,000 TEUs vessels with a technology firmly
focused on the protection of the environment,” he
said.
This new generation of colossal and relatively clean containerships needs specialised bunkering
infrastructure. That’s where Royal Dutch Shell comes in, announcing that its subsidiary, Shell Trading (US)
Company had finalised a long-term charter agreement with Q-LNG Transport for an LNG bunker barge to
service customers along the southern East Coast of the US.
The LNG bunker barge will have the capacity to carry 4000 cubic metres of LNG, and will be based in the US.
Shell integrated gas and new energies director Maarten Wetselaar said the investment in LNG as a bunker
fuel would help the shipping industry meet tougher emissions regulations from 2020.
“Our commitment in the Americas builds on Shell’s existing LNG bunkering activities in Singapore and
Europe, as well as recently announced plans in the Middle East and gives us the ability to deliver LNG as a
marine fuel to customers around the world.” Shell has already launched an LNG bunker vessel in Europe,
and has entered into a joint venture with Keppel Offshore & Marine Maritime to supply LNG bunkering.

Port worker killed in Jakarta
Recently an Indonesian port worker was killed on the job after being crushed by a container at the
International Container Terminal Services Inc (ICTSI) facility in Jakarta, the International Transport Workers’
Federation confirmed.
Local unions say a 40-year-old man was fatally crushed at about 22.10 local time when a refrigerated
container was dropped onto his truck, crushing the cabin and killing the driver. This was the second
workplace fatality at the Port of Jakarta within a three-week period.

Poor stevedoring practices
The UK Marine Accident Investigation Branch (MAIB) has found that poor stevedoring practices probably
contributed to a fatal accident in December 2016 when a stack of timber collapsed on board the bulk
carrier Graig Rotterdam while in Egypt.
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The incident occurred on December 18, 2016 as the UK-flagged Graig Rotterdam was discharging a deck
cargo of packaged timber at anchor in Alexandria Port, Egypt. According to the MAIB, the bosun, a Chinese
national, fell overboard and into a barge that was secured alongside after the stack he was standing on
partially collapsed. Although the ship’s crew provided first-aid following the accident, the bosun later died
of his injuries.
The report shows that the Graig Rotterdam loaded a cargo of packaged sawn timber in the Finnish ports of
Rahja and Oulu for discharge in Alexandria, Egypt. This was the first time a timber cargo had been carried
on board the ship. The MAIB investigation determined that poor stevedoring practices probably
contributed to the unsecured cargo stack collapsing, and no measures were in place to prevent the bosun
from falling overboard as a result.
According to safety issues identified in the report, the MAIB found that with the deck cargo lashings
removed, the cargo packages had insufficient racking strength to counter the effects of ship movement,
cargo repositioning, dunnage displacement, barges securing to deck cargo stacks, and cargo discharge
operations, over a prolonged period. Further, poor stevedoring practices that had previously been
witnessed by the ship’s crew were not discussed and so were allowed to continue, the report stated.
The MAIB has recommended that Graig Ship Management Limited reinforce and, as appropriate, modify its
Safety Management System with respect to the carriage of timber cargoes.
The MAIB’s ‘poor stevedoring’ determination is illustrated by the following photo copied from the report.

You can read the full MAIB report HERE.

John Lines to retire
Chief executive and managing director of ANL, John Lines, has announced his retirement, effective from the
end of February 2018. Mr Lines has been with ANL for almost half a century, the past 19 years as its leader
since the takeover by French giant CMA CGM. His replacement is to be Xavier Eiglier from CMA CGM.
Over the journey, Mr Lines has been vocal about issues facing shipping and logistics, for example the
Channel Deepening Project in Port Phillip Bay and plans for Webb Dock. In his time at the helm, ANL has
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been a generous donor to events such as the Melbourne Mission to Seafarers Maritime Art Prize. Mr Lines
is also a previous Hall of Fame inductee as part of the Australian Shipping and Maritime Industry Awards.

Excellence recognised at Australian maritime industry’s awards night
Paragon Media and Daily Cargo News hosted the Australian maritime industry’s awards night in Sydney, an
event that brings together and showcases the diverse sectors of Australia's international trade. The
following businesses and individuals were recognised at this, the 22nd Australian Shipping and Maritime
Industry Awards.
Liner Trade Award: Australia-South East Asia, sponsored by Fremantle Ports – Winner: OOCL, Highly
commended: MSC, MOL.
Liner Trade Award: Australia-North East Asia, sponsored by Port of Brisbane – Winner: K Line, Highly
commended: COSCO, Yang Ming
Liner Trade Award: Australia-North America, sponsored by Port of Melbourne – Winner: Hamburg Sud,
Highly commended: ANL, Maersk Line
Liner Trade Award: Australia-NZ/Pacific Islands/PNG – Winner: Maersk Line, Highly commended: ANL,
MSC
Customer Service Award, sponsored by DP World Australia – Winner: CMA CGM, Highly commended: ANL,
Evergreen, OOCL
Environmental or Safety Award – Winner: Smit Lamnalco, Highly commended: DP World Australia,
Intermodal Solutions Group
Excellence in Bulk Logistics or Heavy Lift Handling – Winner: BBC Chartering, Highly commended:
Asiaworld Shipping
Customs Broker of the Year Award – Winner: Compliant Customs, Highly commended: Commercial Freight
and Logistics, Craig Priest (I.H. Hunter)
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Freight Forwarder of the Year Award – Winner: VISA Global Logistics, Highly commended: Customs Agency
Services, Sadliers Global Logistics
Maritime Services Award – Winner: Peter van Duyn, Highly commended: AMC Search, Dean Summers
Supply Chain Innovation & Technology Award, sponsored by MIRRAT – Winner: Victoria International
Container Terminal, Highly commended: Maersk Line, Conweigh
Young Achievement Award, sponsored by NSW Ports – Winner: Alistair Sullivan (Thomas Miller Law Ltd),
Highly commended: Nathan Arneil (Henning Harders), Alison Cusack (ANL), Mitch Hawkins (DP World
Australia)
Port or Terminal of the Year Award, sponsored by Svitzer – Winner: Port of Brisbane, Highly commended:
Port of Newcastle
Seafarers Welfare Award, sponsored by AMSA – Winner: Sydney Mission to Seafarers, Highly commended:
Port of Townsville and Townsville Mission to Seafarers, Hunterlink
Newsmaker of the Year Award – Winner: Geoff Crowe, Chief Executive Officer at Port of Newcastle
Hall of Fame Inductee, sponsored by HFW – Inducted: David Field

ICHCA Australia’s Director Peter van Duyn was the winner of
the Maritime Services Award for services to the shipping and
maritime services industry.

Peter receiving his award at the 22nd Australian Shipping and Maritime
Industry Awards

AMSA regulatory consultation
ICHCA received the following consultation advice from the Australian Maritime Safety Authority (AMSA).
The consultation process is open until 15th December 2017. Documents can be accessed online at:
https://apps.amsa.gov.au/moreview.
The two Marine Orders open for review are: Draft Marine Order 91 (Marine pollution prevention – oil)
Amendment Order 2018 and Draft Marine Order 96 (Marine pollution prevention — sewage) 2018.
Background: The International Code for Ships Operating in Polar Waters (Polar Code) came into force on 1
January 2017. The Polar Code has two parts related to safety and pollution prevention given effect by
SOLAS and MARPOL respectively. A new Marine Order 53 (Vessels in polar waters) 2016 was made to give
effect to the new SOLAS Chapter XIV. Current 90 series Marine Orders automatically picked most of the
pollution prevention related requirements of the Polar Code as they were implemented through MARPOL
amendments. Some amendments to MO 91 and MO 96 were necessary but could not be made as this
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required changes to the Protection of the Sea (Prevention of Pollution from Ships) Act 1983 (POTS Act).
Amendments were made to the POTS Act in May 2017.

Further increase in stevedoring charges at DPW announced
Stevedore DP World Australia says a tough market has forced a hike in infrastructure levies at its Brisbane,
Sydney (Port Botany) and Melbourne terminals.
From January 1, 2018, the new per container levies for transport operators (excluding GST) will be:
• Brisbane – $38.75
• Sydney – $37.65
• Melbourne – $49.20
This compares with the old levies (excluding GST) announced earlier in the year:
• Brisbane – $32.74
• Sydney – $21.16
• Melbourne – $32.50
DPWA says it will be extending its payment terms for landside operators from 14 to 28 days.
A DPWA spokesperson said the decision to increase the surcharge was a difficult one. “DP World Australia
faces one of the most difficult markets in decades. As with others, rising occupancy and energy costs (9.2%
annually nationally over the past 10 years, and forecast to rise well ahead of CPI) have virtually negated
recent efficiency gains,” the spokesperson said.
“The stevedores’ collective investment of more than $2bn in more efficient cargo handling quayside and
landside in the past 15 years, combined with improved work practices and vastly improved truck
turnaround times, have all but been negated by punishing increases in occupancy and energy costs at our
terminals (electricity costs have increased 183% nationally over 10 years) and sustained pressure on
volumes and pricing resulting from the global downturn in shipping.”
The spokesperson said there was a limit to what could be absorbed if they were to continue a capital
expenditure and innovation program. “Some in our industry will continue to expect us to absorb what are
extremely unreasonable cost increases. In any industry, businesses refine and rebalance their prices as a
normal part of responding to changing market conditions. We do not think it is reasonable for any one
company to absorb these costs.”
The spokesperson said the infrastructure levies would help underwrite significant investment in critical
infrastructure investment during the next 10 years while meeting service expectations from customers with
larger vessels and changing arrival patterns.
The introduction of, or increase in, fees by DPWA earlier in the year prompted consternation in some
quarters but was largely mirrored by Patricks in following months.
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Tesla unveils electric truck
With the familiar pomp of modern tech companies, Tesla recently unveiled the Semi, its first fully electric
truck. However, seemingly reliant on Tesla’s ‘Mega Charge network’, the Semi’s success will be determined
by the extent to which its electric recharging network can be rolled out.
Leading the launch at Tesla’s California design studios was founder and chief executive Elon Musk, who
described the Semi as “not like any truck ever driven”. Offering 500 miles on a single charge, Tesla claims
nearly 80% of US freight journeys, which are typically fewer than 250 miles, can be accommodated at full
weight.
Mr Musk’s primary focus though was speed. The Semi can accelerate from 0 to 60 mph in five seconds, 15
seconds quicker than a diesel, and climb 5% grades 20 mph faster than conventional trucks. He said this
had a notable impact on costs, with the improved climbing speed resulting in a 50% increase in what a truck
could earn per mile.
On purchase prices, he remained slightly more elusive, discussing instead savings that could be achieved
from a lease. “Diesel trucking costs $1.51 per mile, but from day one, Tesla’s truck, including leasing,
maintenance, insurance and fuel, will cost $1.26 per mile, in a worst-case scenario,” said Mr Musk. “And
with convoy technology (platooning), which is available now, the price of convoying three vehicles drops to
$0.85 per mile – not only beating diesel but beating rail.”
“Tesla Mega Chargers will be available anywhere in the world, and this is how we will be able to guarantee
solar-powered electricity prices,” said Mr Musk. “With one of our trucks, you will be able to drive anywhere
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in the world that is on our Mega Charge network.” However, “our Mega Charge network” doesn’t really
exist currently. With the first commercially available Semi expected to roll off the production line in 2019,
this may have hauliers worried about how far their trucks could travel.
Despite all the uncertainty, Bloomberg reports Michigan-based grocery chain Meijer has already
ordered four trucks, paying the $5,000 per vehicle deposit, and the initial reaction from the haulage
industry in Europe is positive.
Christopher Snelling, the Freight Transport Association’s head of national and regional policy, said: “This
marks an exciting step forward in freight transport technology, as electrification will undoubtedly play a
significant role in the future of logistics. “At the moment, even an electric van costs six times as much as a
conventional one, and batteries remain extremely heavy, which means electric vehicles still have a long
way to go before they are a viable option for the majority of freight operators. “It’s unlikely this new truck
will address all the current operational and cost limitations. However, Tesla has been at the forefront of
technological development both in transport and battery design, which means it is bound to feature some
of the innovations which we will see in commercial vehicles of the future,” he added.

ICHCA Sydney breakfast meeting
ICHCA NSW held a breakfast meeting on 24th November at Zest Restaurant, Sydney.
The guest speaker was Damian Colclough, Executive Director, Freight Industry Branch, Freight, Strategy and
Planning, Transport for NSW (TfNSW). Damian provided an update on the NSW Freight and Port Strategy.
The NSW Freight and Ports Strategy was developed in 2013 to provide a framework to guide the decisions
and investments in the freight and logistics network over 20 years, with the aim of delivering a transport
network that allows the efficient flow of goods to their market. Earlier this year TfNSW made a
commitment to update the Plan and has held extensive consultation with industry. Damian led the review
of the NSW Freight and Port Strategy.
Freight is crucial to the functioning of modern
society and yet its role seems to remain invisible to
the vast majority of the population. As a result,
infrastructure development often requires strength
of purpose to get done, which can be challenge to
government.
The State of NSW has some big ideas and some big
budgets and is looking to implement a cohesive
plan to meet the significant challenges, from what
will be substantially increased freight task over the
next 10 plus years.

L to R: Damien Colclough, Adem Long, Marcus John at the Sydney breakfast

Damian’s engaging presentation gave a great insight into government planning in this area, at this, the last
of this year’s Sydney breakfast series.

This event was proudly sponsored by TT Club
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Notice from the Department of Agriculture and Water Resources
ICHCA Australia is a member of the Department of Agriculture and Water Resources Cargo Consultative
Committee. The following notice was received from the Department:
Please be advised an Industry Advice Notice has been published on the department’s website for Import
Documentation requirements.
Please access the link for further information http://www.agriculture.gov.au/import/industryadvice/2017/110-2017.
Should you have any questions, please contact the department on 1800 900 090 or email Imports.

PrixCar Services proposed acquisition of Wallenius Wilhelmsen
Logistics Australia – ACCC review
The Australian Competition and Consumer Commission (ACCC) is currently reviewing PrixCar Services
proposed acquisition of Wallenius Wilhelmsen Logistics Australia.
The ACCC is seeking comments from interested parties to assist with our review of the proposed
acquisition. The legal test which the ACCC applies is in section 50 of the Competition and Consumer Act
2010, which prohibits mergers and acquisitions that are likely to have the effect of substantially lessening
competition in a market.
The ACCC welcome comments or information regarding the proposed acquisition’s effect on competition
and have requested comments and written submissions by close of business Monday 11 December 2017.
Further details about the proposed acquisition can be found HERE.
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ICHCA Contacts
ICHCA Australia Chairman:
John Warda
Mobile: 0417 875 113
Email: jpwarda@bigpond.com

Company Secretary:
Peter van Duyn
492 George St, Fitzroy VIC 3065
Mobile: 0419 370 332
Email: peter.van-duyn@ichca.com
State co-ordinators

New South Wales:
Adem Long
Mobile: 0427 700 681
Email: Adem.Long@nswports.com.au

South Australia:
Greg Burk
Mobile: 0418 639 568
Email: gregburk2611@gmail.com

Queensland:
Sallie Strang
Mobile: 0412 604 842
Email: sstrang@stxgroup.com.au

Victoria:
Peter van Duyn
Mobile: 0419 370 332
Email: peter.van-duyn@ichca.com

ICHCA AUSTRALIA LIMITED (IAL) PRIVACY POLICY
IAL’s Privacy Policy details are available by contacting the Company Secretary, Peter van Duyn, on e-mail
peter.van-duyn@ichca.com or telephone 0419 370 332.
Our Contact with You
If you do not wish to receive further copies of this newsletter please advise peter.van-duyn@ichca.com
and the distribution will be cancelled. If you wish to have it sent to other people in your organisation or
contacts in the cargo handling industry please advise us.
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