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About ICHCA – International Cargo Handling Co-ordination Association
The International Cargo Handling Co-ordination Association (ICHCA) is an international, independent, notfor-profit organisation dedicated to improving the safety, security, sustainability, productivity and efficiency
of cargo handling and goods movement by all modes and through all phases of national and international
supply chains. ICHCA International’s privileged non-government organisation (NGO) status enables it to
represent its members, and the cargo handling industry at large, in front of national and international
agencies and regulatory bodies. Its Expert Panel provides best practice advice and publications on a wide
range of practical cargo handling issues.
ICHCA Australia Ltd is proud to be part of the ICHCA International Ltd global network. To access past
newsletters and other useful information go to the ICHCA Australia website at www.ichca-australia.com .
We also have an ICHCA international website at www.ichca.com
To join ICHCA please contact Peter van Duyn, Company Secretary of ICHCA Australia Ltd on peter.vanduyn@ichca.com or telephone 0419 370 332.
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ICHCA International 65th Anniversary Conference
Looking towards the future of cargo handling to make the global cargo chain SAFE,
SUSTAINABLE, SECURE, SMART and SKILLED.
ICHCA's flagship event will bring together the big names in cargo handling to discuss the best ways to
improve the industry. Join us in Las Palmas in October 2017 to mark 65 years of ICHCA International
working to improve the safety, efficiency and sustainability of the cargo handling industry worldwide. Our
special Anniversary Event is kindly hosted by the Port of Las Palmas, Gran Canarias, Spain, a thriving and
diverse centre for cargo, cruise, fishing, ship supply and offshore services, a key hub for African
international trade, and home to ICHCA’s Canaries and Africa Region Chapter (CARC).
For more details on speakers and the updated program go to: www.etouches.com/ichcaconference2017

Changing of the guard at Infrastructure Australia
Infrastructure Australia has a new Chair after the Commonwealth Government appointed Julieanne Alroe
to replace Mark Birrell, who is retiring. Chief Executive Philip Davies welcomed the appointment, with Ms
Alroe bringing extensive experience from the aviation sector to the role. Her experience includes more than
30 years in commercial airport management, operations and infrastructure management.
Ms Alroe was a member of the Infrastructure Australia Board before her appointment and is currently CEO
and Managing Director at Brisbane Airport Corporation. “I want to thank Mark for his dedication and
incredible service to Infrastructure Australia over the last nine years,” Ms Alroe said. “Under Mark's
stewardship, Infrastructure Australia has become a trusted advisor to governments, industry and business
leaders around the country, with a strong policy voice and widely recognised mandate to lead reform.”
Mr Birrell joined the Infrastructure Australia Council at its inception in 2008 and was appointed Chairman in
May 2014.
Other new appointments include former senior Telstra executive Deena Shiff, former senior Toll executive
Andrew Ethell, former Director-General of the Western Australian Department of Transport Reece Waldock
and former Evans & Peck executive Dr Peter Wood. Peter Corish AM, Dr Colin Duffield, John Ellice-Flint, Dr
Daniel Norton AO and Gabrielle Trainor AO have been reappointed, while Dianne Leeson and Nicole
Lockwood continue as Board members.
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3000th straddle carrier rolls off the line
KONECRANES marked the manufacture of its 3000th straddle carrier as it rolled off the production line to
work at the MSC PSA European Terminal in Antwerp. The Finnish company has been manufacturing
straddle carriers in Würzburg, Germany, since 1968.
KONECRANES Executive Vice-President, Business Area Port Solutions, Mika Mahlberg said over the past 50
years, the company has developed the straddle carrier in line with market requirements.
“The continuing success naturally makes us proud and we are delighted that the 3000th machine is going to
the single largest container terminal in Europe,” he said.

New intermodal terminal in regional Victoria
A new intermodal terminal is planned for rural Victoria with the intention of helping farmers get their
produce to market. Victorian Agriculture Minister Jaala Pulford announced that the State Government had
allocated $1.25 million for the first stage of development of the 100 hectare Wimmera Intermodal Freight
Terminal. The precinct will encompass 20 industrial lots with paved-road access, street lights and other
amenities for agribusiness and food and fibre processors.
Ms Pulford said the intermodal terminal would help exporters move freight to the port, and it will be
connected to the national rail freight network. “By investing in the best infrastructure, we are helping grain
growers get more produce from paddock to port more efficiently – that’s good news for growers and
Victoria’s booming exports,” she said.
The Wimmera is a significant dryland farming region and the new freight terminal is to be a key hub for
local grain producers.
In the 2015-16 financial year, Victoria exported $11.9 billion in food and fibre, and the State accounts for
29% of Australia’s overall farm exports. Over the same period, wheat exports from the State were worth
$521 million, after a year-on-year decrease of 20.3%, according to the most recent edition of DFAT’s
Australia’s Trade by State and Territory report.
Other agricultural commodities fared better over the period, with exports of wool (and other animal hairs)
worth $1.6 billion, after an increase of 5.7% over the previous financial year. Fruit and nuts exports were
worth $1 billion for the past financial year, after an increase of 33.8%, with a five-year trend of a 35.5%
increase in value.
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Landside port charges
A number of industry associations have called for the Australian Competition and Consumer Commission
(ACCC) to step in to regulate landside port charges, after Patrick and DP World Australia raised their
infrastructure surcharges on full containers earlier this year. Australian Trucking Association Chief Executive
Ben Maguire said the charge increases cannot be avoided by trucking operators and they have not been
subject to detailed regulatory scrutiny. “They simply build additional costs into Australia’s supply chains,”
he said.
DP World Australia increased its port access fees in Melbourne and Sydney back in April, and Patrick
increased its charges at Port Botany and Fremantle in July.
Mr Maguire said, “To fix these problems, heavy vehicle tolls and landside port charges should be set by the
road price regulator, which should ultimately be the ACCC or a dedicated body established under its Act.”
However, Ports Australia CEO Michael Gallacher said any increase to port charges are clearly
communicated to operators at the port well in advance to allow them to manage their business accordingly
and with a clear and justifiable rationale. “The ACCC looks at national issues of competition,” he said. “Their
latest report found that the stevedoring industry continued to increase competition and deliver benefits to
the wider Australian community.”

ICHCA Australia luncheon in Sydney

Photo: Lloyds List Australia

Organised by ICHCA and kindly sponsored by TT Club, the luncheon guests dined on stuffed zucchini flower
fritters or salmon and scallop tartare as they listened to an in-depth account of the progress of the National
Freight Strategy from NSW Ports CEO Marika Calfas, who is also a Federal Government appointee to the
advisory panel for the Strategy.
Ms Calfas made clear that the ongoing Inquiry into the National Freight and Supply Chain Priorities is an
integral part of the process of coming up with a National Freight Strategy. “At the end of the [Inquiry]
process, there is still another process to continue with, which is actually the delivery of the strategy,” she
said. “A program comes out of this inquiry process that identifies the timing and the process of the delivery
of the Strategy.”
During the remainder of her talk, Ms Calfas spoke about freight movement around Sydney and the
importance of intermodal terminals in getting freight off Sydney’s congested roads and on to rail.
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Insurers grow twitchy as containerships get bigger and cargo becomes
more valuable
With CMA CGM reportedly ready to sign a letter-of-intent for nine ultra-large container vessels (ULCVs) of
22,000 TEU, insurers are becoming increasingly concerned that their exposure may be too concentrated.
Notwithstanding liner industry concerns that the sector is already over-tonnaged, the prospect of yet more
behemoths being put into service has reignited the concerns of insurers.
In a recent LinkedIn post, Michael Hauer, Head of Marine Reinsurance for the Singapore branch of Munich
RE, says the insurance industry needs to understand the likely exposure when, not if, a ULCV gets into
trouble. Indeed, when the 2008-built, 8,110 TEU MOL Comfort broke its back off the coast of Yemen
in 2013, resulting in the total loss of the ship and 4,380 containers, the insured cargo loss was reported at
around $300 million.
Marine insurers typically calculate their average exposure per box at $50,000 to $100,000, but Mr Hauer
said amounts recorded for containers lost from the MOL Comfort were considerably higher. Mr Hauer said
that growth in the size of containerships, more than double in the last decade or so, also means that
historically large loss values “must be called into question”.
He said: “We have long understood and accepted that for certain trades/commodities we can expect highvalue goods to be in a single box, maybe even into the millions – but surely we are talking low single-digit
millions, are we not? We are aware that these expectations are, for a number of – largely perishable –
commodities, becoming increasingly unrealistic. We are aware of a number of instances where the value of
a single pallet can be $1 million or more.”
Mr Hauer went on to list some examples of single container losses, including a truck accident involving a
cargo of pharmaceuticals resulting in a claim for around $50 million. “Values of these products within a
single 40 ft reefer container regularly reach $50 million,” wrote Mr Hauer, who even suggested that the
figure is “possibly conservative”. “We can only begin to find answers to manage these large exposures if we
understand them.”
He argued that the insurance industry could not “continue making assumptions based on what has gone
before”. “Too much has, and is, changing. If we as underwriters do not recognise and manage these trends,
it is certain that our capital providers will,” warned Mr Hauer.

The Brown Marmorated Stink Bug – 2017/2018 season
The following advice has been received from the Department of Agriculture and Water Resources.
The Department has developed the following mandatory measures to manage the seasonal risk of Brown
Marmorated Stink Bug (BMSB) infestations in sea cargo shipped from all ports in the United States and Italy
as well as any European ports which load cargo manufactured or stored in Italy after the commencement of
the season.
The requirements apply to target goods with a documented loading date in the United States or Italy
between 1 September 2017 and 30 April 2018 inclusive. As per last season, new and used vehicles, vessels
and high-risk machinery and parts are the target cargo for the mandatory measures.
The Department has published the BMSB season measures on its website and has issued an Industry
Notice.
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Large containership runs aground on River Scheldt

The CSCL Jupiter’s bow during low tide. Photo: Anton v/d Aarssen

The CSCL Jupiter (a 366-metre-long container ship with a capacity of 13,300 TEU) left the dock at the Port of
Antwerp on Monday 14th August at about 0900 hours local time and was underway under its own power
when it ran aground about 50 minutes later while navigating a series of turns in the River Scheldt. As a
result, all shipping traffic to and from the Port of Antwerp was suspended, essentially closing Europe’s
second busiest port for the day.
This incident is the latest involving a ULCV running aground in North Europe, and will without a doubt add
to concerns over regional salvage capabilities when it comes to responding to major incidents involving
these new megaships. The ship was refloated later that night, at about 2100 hours, with the assistance of
17 tugboats. Other recent incidents include the grounding of the 18,000 TEU vessel CMA CGM Vasco De
Gama In August 2016 in Southampton where the ship was stuck for 30 minutes. Also, in February 2016 the
399-metre CSCL Indian Ocean, one of the largest containerships in the world at 19,100 TEU, was stuck for
five days after running aground on the Elbe River near the Port of Hamburg. The vessel was
eventually refloated thanks to an unusually high spring tide and with the help of more than a dozen
tugboats.
In all of these cases sufficient equipment was available close at hand to assist in the salvage operations.
However, in the case of the CSCL Jupiter’s, if containers needed to be taken off to lighten the vessel, the
closest suitable floating crane (with enough reach to discharge the highest containers on the deck) was
apparently in Canada. If accidents like this were to occur in more remote locations, getting enough salvage
equipment to the stricken vessel in time could prove difficult and could result in severe damage to the
vessel and potential environmental damage.
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Port of Melbourne rail shuttle funding welcomed
The Victorian and Federal Governments have
recommitted $58 million towards projects to improve
metropolitan port rail shuttle operations to and from
the Port of Melbourne container terminals.
While this commitment is very welcome there is a lot of
work to be done before port rail shuttles can be truly
effective and cost competitive. The following article was
published in Lloyds List Australia where ICHCA Deputy
Chairman Peter van Duyn offered his personal views on
the viability of port rail shuttle operations.
Recently, the Federal and Victorian governments jointly announced $58 million for a Port of Melbourne rail
shuttle with the aim of getting more freight onto rail and reducing road congestion. Maritime Logistics
Expert at the Centre for Supply Chain and Logistics (Deakin University), Peter van Duyn, said it was
encouraging to see some progress after 10 years of talking, but warned there were still many hurdles to
jump.
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"There has been a lot of water under the bridge. It's good to see both the Federal and State governments
getting their skates on," Mr van Duyn said.
Mr van Duyn also noted how stevedores in Melbourne had increased infrastructure surcharges on full
containers, in some cases substantially. "I have written previously about the infrastructure charges... maybe
don't levy the surcharge on containers carried by rail. It is all about price and price differential," he said. "If
the price works, then these things will take off like a rocket and the environment will be better for it,
obviously, with taking trucks off the road."
He noted overseas examples, such as in Germany, where the federal government applied a lower charge on
containers moved by rail compared with those moved by truck. He also noted another example, from the
Netherlands, where a privately-run rail shuttle from the Port of Rotterdam which was struggling under
private ownership is now run by the Port of Rotterdam. "That service was privately owned at first but was
struggling and the Port of Rotterdam has stepped in and now they are looking to continue that service," he
said. "So it is all about pricing and the government facilitating that to make the price right”.

ICHCA’s participation in DAWR Cargo Consultative Committee
ICHCA is a member of the Australian Government Department of Agriculture and Water Resources (DAWR)
Cargo Consultative Committee, representing the Australian cargo handling industry. Other members of the
Committee include DAWR senior executives, and representatives of a number of other relevant industry
bodies. The Committee meets quarterly and at each meeting the Department provides an update on any
issues affecting the industry, such as service delivery, cost recovery, legislation and compliance. The
industry representatives have the opportunity to provide advice or comment. ICHCA members are invited
to contribute via the ICHCA Company Secretary, Mr Peter van Duyn, who sits on the Committee.
The quarterly Cargo and Shipping Executive Report, covering January to June 2017, can be found here. The
report includes statistics on commercial and noncommercial consignments, vessels, containers, and post
quarantine detections.

Adelaide ICHCA luncheon
Proudly sponsored by:
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Organised by ICHCA and kindly sponsored by the South Australian Freight Council (SAFC), the luncheon was
held at the Lakes Resort Hotel, West Lakes, South Australia. The guest speaker was Evan Knapp, Executive
Officer, SAFC.
Evan Knapp is a transport policy professional with over 15 years’ experience in the field across all modes
(road, rail, sea and air) and was appointed to lead the SAFC in early 2016. He has broad experience across
both non-government associations and within government, including positions with the Royal Automobile
Association; National Rail Safety Regulator Project Office; Department of Planning, Transport and
Infrastructure; and Department of Premier & Cabinet.
Speaking on the topic of Better Freight Regulation – Common-sense Changes for Improved Economic

Prosperity in SA, Evan presented the SAFC’s vision and priorities for transport regulatory reform across
all transport modes and in doing so, launched Regulating Freight 2017, SAFC’s cross-modal principal
policy statement on regulation in the Transport and Logistics Industry. This policy statement supports
the concept that as freight transport supports every business in South Australia, so too does freight
regulation affect every transport business and therefore efficient transport regulation is a competitive
advantage and a strong tool for economic growth, with compelling potential benefits.
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ICHCA Contacts
ICHCA Australia Chairman:
John Warda
Mobile: 0417 875 113
Email: jpwarda@bigpond.com

Company Secretary:
Peter van Duyn
492 George St, Fitzroy VIC 3065
Mobile: 0419 370 332
Email: peter.van-duyn@ichca.com
State co-ordinators

New South Wales:
Adem Long
Mobile: 0427 700 681
Email: Adem.Long@nswports.com.au

South Australia:
Greg Burk
Mobile: 0418 639 568
Email: gregburk2611@gmail.com

Queensland:
Sallie Strang
Mobile: 0412 604 842
Email: sstrang@stxgroup.com.au

Victoria:
Peter van Duyn
Mobile: 0419 370 332
Email: peter.van-duyn@ichca.com

ICHCA AUSTRALIA LIMITED (IAL) PRIVACY POLICY
IAL’s Privacy Policy Details are available by contacting the Company Secretary, Peter van Duyn, on e-mail
peter.van-duyn@ichca.com or telephone 0419 370 332.
Our Contact with You
If you do not wish to receive further copies of this newsletter please advise peter.van-duyn@ichca.com
and the distribution will be cancelled. If you wish to have it sent to other people in your organisation or
contacts in the cargo handling industry please advise us.
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